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5 cage S 3sag (7) B sl e el 9
g Wlie JW el e 35580 aaal dilias) AN
sda (305 ,0.01 Ligite (s5ise e (Tobin’s Q) (pg
Zedan and Abu ¢Latif et al ., 2014) 4wl xe daguill
Yilmaz 4u))s aa (alatig ,(Yasser, 2011¢Nassar, 2014
90 anse ST AN jaal g WSy . (& Buyuklu, 2016)
O Dde Wl JW oY) e ddlas) AN
dagull sda (ya)latiig 0.01 digina (g ic (Tobin’s Q)

-(Tobin’s Q) il Wl .(Yasser, 2011 ¢Latif etal ., 2014) duls aa
le Ailas) ANy o i o eda Al ASHA dugadl
(8) a2y Jyaad
el lassy) Julas e
Al &) piiall P/E ROA
Coefficient t-statistic Coefficient t-statistic
FF 9.371 (19.751)** 1.833 (3.946)**
BSIZE -0.983 (-5.350)* -0.612 (-76.12)**
BSHAR 16.33 (5.891)** 1.058 (2.731)**
BINDE 29.731 (6.879)** 4.540 (4.780)**
BQUAL -22.283 (-5.979)** 3.737 (1.985)*
DUAL -11.194 (-16.888)** 2.405 (4.643)**
IOWN -9.459 (-3.630)* 2.907 (9.499)**
FSIZE 5.357 (18.620)** 2.427 (16.772)**
FAGE 0.083 (3.453)** 0.027 (1.908)
DEBT -0.058 (-3.074)** -0.122 (-10.690)**
SEC 4.856 (14.140)** 0.739 (4.062)**
R-squared 0.333 0.492
AdjR-squared 0.301 0.459
F value 19.274 38.099
Prob F 0.000 0.000
D-W 2.010 2.003
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4Slall GIOWN ¢ puaiall G zeall tDUAL ¢ alaall
AHAN jee (FAGE ¢ASHdll aas tFSIZE  cdngal)
s PIE g ladll ggi tSEC dsigall duws :DEBT
Jsayl e 3l :ROA LY ) aged)
O dlad) ADe dsay o Sl Joaall Lo 2l
o S5 ZWY G gl e e Wilae W) oY)
LDy Al agul clacV) A8l 5 (Abilal) 8L
gladll goiy A jees ASHE aaag BIY) Gulae
Lulu WDl 3 2l ol cpa B Jed (53

(9) a2 Jyxad
Alilal) g Alilad) Aslal) cufd a3 Al ol Ao dpnndall dpaslad) ST Lad) il
&fueialf Tobin's

Aldiual Family Owned Companies Non family Owned Companies
Coefficient t-statistic Coefficient t-statistic
BSIZE -0.010 (-2.058)* 0.036 (3.10)**
BSHAR 0.592 (9.251)** 0.181 (1.848)
BINDEP 0.822 (8.450)** 0.627 (3.217)**
BQUAL -0.811 (-10.04)* 1.794 (6.24)**
DUAL 0.202 (15.46)** -0.239 (-3.12)**
IOWN 0.578 (10.30)** 0.076 (0.478)
FSIZE -0.139 (-7.00)** 0.167 (9.94)**
FAGE 0.012 (17.26)** -0.003 (-3.74)**
DEBT 0.006 (17.57)** -0.008 (-5.38)**
SECTOR -0.381 (-13.21)* -0.242 (-4.99)**
R-squared 0.566 0.617
AdjR-squared 0.550 0.592
F value 35.812 24.175
Prob F 0.000 0.000
D-w 2.072 1.969

**Significant at 0.01 ¢* Significant at 0.05
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The Impact of Ownership Structure and Corporate Governance on the Financial Performance
of Jordanian Listed Companies

Hanadi Bataineh?, Suzan Rasmi Abed?, Mishiel Suwaidan3*

ABSTRACT

This study aims at examining the impact of the ownership structure (family and non-family) and corporate
governance on the financial performance of Jordanian companies listed at Amman Stock Exchange during
the period of 2010-2014. Corporate governance is measured by board size ,the board member's ownership of
the company's shares ,board independence ,educational background of board members ,duality of chairman
and CEO roles ,and institutional ownership. On the other hand ,the financial performance is measured by
using Tobin's Q. Four variables are employed in the study (firm size ,firm age ,debt ratio and sector type) as
control variables. The sample of this study consists of 92 manufacturing and service companies listed in the
Amman Stock Exchange during the period of 2010-2014. The sample is classified into 58 familyowned
companies and 34 non-family-owned companies. The total numbers of observations are 460. Pooled data
regression is conducted to achieve the objectives of the study. The results show a significant impact of the
ownership structure (family and non-family) and corporate governance on the financial performance of all
companies as measured by Tobin's Q. The study also finds out that the impact of corporate governance on
the performance varies depending on the presence of family ownership. In light of these results ,the study
recommends the corporate companies in general and family owned companies in specific to comply with the
corporate governance instructions as issued by the Jordanian securities commission. The family-owned
companies should put a formal succession plan for senior management positions to ensure business
continuity and thus increases chances of survival of family companies. The purpose of this plan is to ensure
that the proposed senior managers have the required skills and leadership to run the organization in case of
replacement.

Keywords: Ownership structure; corporate governance; financial performance; Jordanian companies.

1 Assistant Professor of Accounting, Al-Balaga Applied University. hanadibataineh2005@yahoo.com

2 Faculty of Economics and Administrative Sciences, Applied Science Private University. s_abed@asu.edu.jo
3 Professor of Accounting, Al-Ahliyya Amman University. msuwaidan@ammanu.edu.jo

Received on 23/10/2017 and Accepted for Publication on 6/3/2018.

-120-



